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Kl6P 0220

Fourlh Semester M.Com. Oegree (Regular/Supplementary/tmprovemenl)
Examination, l\larch 2016

(2014 Admn.)
Eiective-A; Finance

COM 4EO4 j CORPORATE TAX PLANNING AND I\,IANAGEIVIENT

SECTION A

Answeranytour (1 rnarkio Parta,3 markslo Pa.l b and 5 marksio Parl c.

I a) What do you ! nderstand by pavasVou earn scheme ?

b) Slate the procedurc for claiming retLrnd

c) Explain lhe dfferent modes oi recovery

2 a) Whal is bookprolit?

b) How will you treat lirm s losses ?

c) X, Yand Z are pannersol a iim wlth equalshares. The P & L lLlc lorthe year

ended 3l-3-2014 shares a net prolll oft2,80,000 afterdebiting t 7,000 tor

inleresi paid to X al 20% I 60,000 lor salary paid to Y and I 44,000 lor reni of
lhe bus ness prern ses pald to Z Cornpulelhe book proiit oftheiim The I m
fullil s lhe condllion ol Se. la4

3. a) What is tax plan ning ?

b) D. i' g- .b"w-- dolordr-^Fr.d I.F/d5ror

c) Expla n the oblective oflax p anning
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b) What arc the caseswhere PAN s compulsory?

c) Frorn the lollowing inlonnalion compule the lnlerest pavable byan indjvid!al

tl/s 234 A.

Assessmentyear20l4 15

Dale oil ing the relurn 20 I 2015

Return due on 3o'7 2014

Taxdeducled underso!rce I 5,000

Tax pald in advance { 15 000

Tax paid on se I assessment l2 000

Tax payab e on lhe bas s ol assessed ncome I 25, I 80

5. a) What yoLr mean by telurn ?

b) What s exparle assessmenl ?

c) Explainthe consequences oi exparle assessrncnl

6 a) Whalislax managemenl?

b) whal are lhe matteG covered underlax rnanagemeni ?

c) Dislinqu sh beiween tax plann ng and lax ma.agemenl.

SECT ON-B

7. Follow ng are the incorne ol adomest c companyiorlheyear endlng

on 3lsrLlarch 2014.

i) Business prol t (including expod undedaking proilt 11,72,000) 4,20 000

i)DvidendlromanlndianPublcSectorcompanv(gross) 10,000

I ) Dlvidend incorne irom an ndlan Cornpany whose 80%
income s agr cullu ral income (qross) 9,000
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5,000

I6,000

12,000

8,000

8,800

iv)

v)

V)

Vi'

VD

lncomeirorn mutua fund loross)

Royalty rece ved lrom a foreigi concern ior provrd ng

Fee lrom lndian Company lor lech nica advlse

D v dend l.onr a foreign company

company has donaled to Naiona RuralDev€lopmeni
fund during the previousyear

Compule lhe tolalincome oilhecompany to ihe assessrnenl year20l4 15

Find oul gross tax liablliry I lhe book profil oi the cornpany is I 7,00,000
U/s 115J8

OF

The lolal ncome alan assoclation ol persons in wh ch A. B and C are members,
slrarng proilis and loss nlhe ralo of 1 2:2was assessed al l 16 000 ln

rornpuiing the toia ncorne ol t 1 6 000 lhe A O. has rnade the necessary
adjLrstmenl in respeci ol ihe iollow ng surns

a) Sa aies oi I 6,000 and { 4,000 to A and B respecllvely

b) nlereston capilaloll7,000,110,000 and a25,000to A, Band C.

c) Commiss on o111,000,13,500 and a4,500 to A, B and C.

d) BonusoJ { 1 000,11,500and {2,50010A. Band C r€speclvely

C has boffowed capilal for inveshenl ntheAOPand had paid ntereslol

115,000 separalelyto lhe lendel [,4ember do not have any oiher incorne

Allocale the income amongesllhe member

8 A, B anclC arc partners ln al rm sharinq prol I and osses equaly The lkrn n the
previousyearhas incurr€d a nelloss oll75 000 after ded lclion ol iollow ng:

i) lntereslon capilal @ 20%:A- { 8,00018 a7,000;C {9,000

l) SaarytoA B and C 120,000 each

i ) Bonus lo A and B i 1 0,000 each.

iv) Commiss on to C{5 000
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v) Donationto P [4.droughtre eflLjndi10,000
vi) Deprecialion on assetsl50 000 (allowed I 60,000)

vii) lncomelaxr5,000
v ii) Sales io< r 50 000
lx) GeneraLreserve { 1s 000
/) - F P ol|ld o -o('A., aunr 1lud,s rhe lolo{ 19 rnr orp

a) Capia gain

Long lern 110,000

Snon term rlo,ooo
b) Expand earn ngsi 50,000

Cornpuie lhe taxab e income otlhe iirm Firm lu lill ihe condition U/s 184.

OB

Trlvandrum Co-operative Sociery has lhe lollow ng lncome earned during lhe
yeat 2414 - 15.

1) D vidend frorn lndian companies I10,000
2) AgicLrltura income {25,000

3) lncornefronsaeolag cu l! ral implements to mernber I 15.000

4) Prol I ol genera share owned by the society 11,15,000

5) lnteresl liom a nealoy Co-operal ve Soc eiy t20,000
6) Benl irom a bu ilding et oul to a Co-ope ralive Bank a60,000

7) Dividendtromlhe nearby Co-operauve Sociely 16,000

8) nlereston securiiies a6,000

9) The society sold in February 2015 ior a price ol 18,00,000 a piece ol land
purchased six yeal back (The indexed cosl ol acquisilion ol lhe plot was
' .00 000)

During lhe year the sociely donaled { 40,000 towards Pime [4inisters

Asserlain thelolallncorne and iax liabi iry ior the year (1212=24)


